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One-third of Vanuatu’s 2020 domestic 

revenue came from the citizenship scheme,  
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Summary 
  

 
 

It does appear that revenues are 
holding up, based on surging passport sales. The government is using some of this revenue 
for advance repayments of its debt. 

 
  
 

 
 
 

 
 

 
 

 
 

 
2.    At the half way point in the budget cycle (comment: their budget operates on a 
calendar year), Vanuatu has posted VUV a 3.8 billion vatu surplus (AUD 45 million) - 
around a 24 per cent increase from the same period in 2019. This has been largely driven by 
strong growth in its citizenship programmes (Vanuatu Development Support Program and 
Vanuatu Contribution Program), which grew by more than 30 per cent for the comparable 
period in 2019 and now stands around VUV 7 billion (AUD 85 million). Value Added Tax 
(VAT) is the second largest source of income with VUV 3.6 billion (AUD 44 
million)  collected as of June, slightly less than last year. VAT collections are 17 per cent 
below the projected collections in 2020 budget.  
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OFFICIAL
 

 
Our response is:
 
“Australia is aware of Vanuatu’s Citizenship by Investment program.  The issuing of Vanuatu
passports is a sovereign matter for the Government of Vanuatu.”
 

 

Director
Vanuatu Section
Office of the Pacific
Department of Foreign Affairs and Trade

@dfat.gov.au
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Vanuatu: Bilateral Relations 
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Is Australia concerned about the integrity of Vanuatu’s Citizenship Scheme, or Vanuatu’s 
growing reliance on revenue from the sale of passports? 

. This is not a matter for Australia to comment on 
−  the granting of citizenship is a sovereign matter for the Government of Vanuatu.  
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Background 

Passports 

An article by The Guardian in July 2021 identified “fugitives, politicians and disgraced 
businesspeople” were recipients of passports under Vanuatu’s Citizenship by Investment 
Scheme. The Scheme allows foreigners to purchase citizenship, which provides access to a 
Vanuatu passport, for approximately $US130,000. The passports enable visa-free access to 
Schengen Zone countries (including the EU and UK). The Scheme is like those run by several 
Caribbean nations and has grown rapidly in recent years. In 2020, the Scheme generated 
approximate $175 million of revenue for the Government of Vanuatu (35% of GDP).  

The Guardian identified that passports had been granted to a Syrian businessman with US 
sanctions against his businesses, a suspected North Korean politician, an Italian businessman 
accused of extorting the Vatican, a former member of a notorious Australian motorcycle 
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gang, and South African brothers accused of a $3.6bn cryptocurrency heist. DFAT fielded 
multiple media requests following the release of this article.  

Vanuatu’s Financial Intelligence Unit appear to be stepping up their due diligence checks of 
applicants following the release of the Guardian article. In August 2021, Syrian national Abdul 
Rahman Khiti became the first applicant under the Scheme to have his citizenship revoked by 
the Vanuatu Citizenship Commission.  

In September 2021, the Vanuatu Post newspaper reported that passport sales are down, and 
that between two and five percent of applicants had adverse records following due diligence 
checks.  
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