Minister Smith,

Thank you for inviting me to Canberra to launch the Development Assistance Committee’s review of Australia’s development cooperation programme. 

Peer reviews are a cornerstone of the OECD’s work. They are conducted throughout the organization, and are also a priority for the Development Assistance Committee. They are a way to improve performance by the individual donor and to share good practices across donors. Thereby they strengthen the way development cooperation works and help ensure better results.
Let me share some of the key findings of the review.

The overall objectives for Australia’s aid are clear and consistent with international commitments. The government elected in 2007 supports the aid programme and has placed poverty reduction and the Millennium Development Goals at the centre of the programme. The DAC welcomes these developments. 
Approximately 50% of Australian aid is delivered to states in fragile situations in Asia and the Pacific. The government has reaffirmed its commitment to assisting neighbouring countries in the region. This is also welcomed by the DAC. 
Other recent policy orientations include a strengthened emphasis on working with multilateral organizations. They provide both a complementary channel of assistance, and are also fundamental in combating climate change and co-ordinating humanitarian aid. 
Australia  also stresses that aid should be effective and give good quality results, and puts a  special emphasis is put on creating partnerships, as illustrated by the new Pacific Partnerships for Development.

Let me now say a few words about some key features of Australia’s aid programme.

There is a broad-based consensus that development issues have become increasingly linked to broader domestic, regional and international policy priorities, like regional security, trade and economic integration, and Australia ensures consistency between foreign and domestic policies.
Australia’s rigorous approach to whole-of-government policy making is key for having policies that are coherent with development objectives, and it seems to have good results in areas such as trade and migration, which are crucial issues, for example, for the Pacific Island countries.
When working in developing countries, strategic partnership agreements between AusAID and other departments ensure that all Australian government stakeholders contribute to Australia’s overarching development objectives and principles. 

Australia’s aid is increasingly delivered through partners across government. In Indonesia, for example, 17 Australian departments implement the aid programme under a single strategy. AusAID’s anchor role helps ensure coherence in the programme, and for this AusAID should continue to develop internal analytical capacity.

AusAID puts a lot of effort into becoming a results-based and learning organisation, on managing knowledge and evaluating effectiveness. 
In making its aid more effective, Australia is committed to working more with recipient government systems. You already have a good record engaging in sector programmes. The DAC also appreciates Australia completely untying its aid programme.
· Australia’s aid has increased significantly in the last six years. In 2007, ODA amounted to USD 2.7 billion, 0.32% of GNI. The government is committed to continue this trend, and the DAC commends this particularly in these times of crisis. This aid should translate into real benefits both to its partner countries and to Australia in terms of a more prosperous and stable neighbourhood. We know this is difficult, but the current crisis highlights global interdependence, and it is important to understand that promoting growth and development should be an integral part of the response to the crisis. 
· 86% of the Australian aid is disbursed bilaterally with a high concentration on the Asia and Pacific regions. It is important that Australia maintains this focus, especially since the Pacific lags behind in achieving the Millennium Development Goals.
· The DAC also welcomes plans to increase ODA to Africa, inline with the commitment to support the Millennium Development Goals. But to avoid costly fragmentation of aid, Australia should work with other donors in the region, for example through delegated co-operation. 
· As we saw in the two countries visited (Indonesia and Vanuatu), your partners appreciate the way Australia operates through long-term partnerships. Australia is a predictable donor, and it is able to be flexible and to align its programmes to meet specific needs. These are key assets.

I will conclude with some of the “big picture” issues which Australia will face in the time ahead:

There is high level political support for development assistance in Australia. But the 2006 White paper no longer fully guides the aid programme. Australia should develop a new policy statement setting out its strategic policy framework for development assistance. 

As aid increases, our experience in the DAC shows that this may lead to adding too many new priorities. Australia needs to maintain, at partner country level, a strategic and focused approach to ensure coherence in the programme and complementarity with other donors at field level.

Development co-operation is one element of a broader set of issues affecting a country’s development. Australia is increasingly engaged on global efforts such as peace building and climate change. Your whole of government system facilitates a consistent approach across the government, and is effective in linking ODA and non-ODA activities for the good of development. To keep a strong focus on poverty reduction, Australia needs a strong development agency. AusAID will need to continue to reinforce its capacity and to adapt to new ways for delivering aid. 

Public and political support to development assistance has increased over the last few years, and maintaining this strong support through strong communication efforts will be important. 
Finally, I would like to encourage Australia to actively share your experience in key areas such as working and achieving results in states in fragile contexts and in small island states; integrating gender and capacity development; decentralising your aid system; and your experience in delegated co-operation arrangements in the Pacific. There is a clear demand for this, and the donor community is looking forward to learn from Australia’s experience.

To conclude, the DAC congratulates Australia for its aid programme, and for the impressive improvements you have made. 

Let me encourage you to continue to both scale-up your aid programme and to ensure its effectiveness, and focus on development results. 
This is especially important in these times of crisis. Because the financial and economic crisis has made one thing clear again: its global nature has left no doubt of the degree of interdependence in today’s globalised world. In this world, our future can only be a global future, and this has to include developing countries. 

Thank you for your attention.
