Dear Review Committee, 

My name is Mark Turnbull and I carry on business as an Export Market Development Grants Consultant. I lodged 50 2006/2007 EMDG claims. 

EMDG is in  shambles right now due to the lack of funding. As you would be well aware the second tranche payment for 2006/20007 claims will be under 15 cents in the dollar. I lodged a lot of EMDG claims that were approved by Austrade at $70,000 or more and these applicants believed that they would receive 100% or close to 100% of the second tranche payment. Some of them had their grants approved by Austrade at $150,000 but it appears that due to the lack of funding, these applicants will only receive about $78,000 and they have lost $72,000. What the current government does not seem to understand is that these applicants spent the export marketing expenses in the belief that the Government would look after them and would fully fund EMDG. Both the Howard and Rudd Governments have let them down badly. A loss of $72,000 is too much. It has affected their businesses badly and it is all due to the Federal Government. These applicants have advised me that the failure of the Government to fully fund EMDG has caused a problem with their cash flows, they are now reducing their export marketing expenses and this will have an impact on their export sales and an impact on Australia's export sales. It has a snow ball effect and the snow ball is heading downwards. 

The Labor Government announced in the May 2008 Federal Budget that it will be improving EMDG from 1st July 2008. This is to be applauded however the improvements will not assist the lack of funding. The Government will increase EMDG funding to $190 million for 2008/2009 year claims paid in 2009/2010. But how can $190 million be enough when 2006/2007 year claims are expected to be approved by Austrade at $183 million and the new improved changes will increase the amounts claimed and the number of applications? It does not make sense and I am gravely concerned at the the advice the Minister is being given.  

One of my clients sent me a copy of Mr. Crean's letter that was sent in reply to my clients complaint about the EMDG funding. Mr. Crean's letter put the blame of the inadequate funding on the Howard Government. It is true that the Howard Government neglected EMDG and had kept it at $150 million per year since 1997, but to blame others when you can correct the fault yourself, is very weak. 

Regards

Mark Turnbull

Suite 4, 2 to 5 Merton St, SUTHERLAND, 2232. 

