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Dear Panel Members,

Please accept the my apology for the lateness of this submission. I have 

previously lodged a submission which

specifically addressed the ineligibility of Strata Titled Properties to 

claim EMDG and thought it best to leave

addressing the issue of funding of the EMDG scheme to others and also 

other avenues. Unfortunately following

Tuesday nights budget it has become clear that the representations made by 

many of my clients to their local

Member of Parliament and the appropriate Cabinet Ministers had not been 

accepted as valid enough to warrant

an increase in EMDG funding.

The current shortfall in the EMDG budget has had the greatest impact on 

the types of export businesses that

EMDG is meant to assist. These are the small companies with limited 

marketing budgets who have seen an 

opportunity to pursue an export opportunity even though it is at 

considerable risk. One of the mitigating factors

of this risk has been the EMDG scheme which gave much appreciated 

assistance in the marketing efforts to win

over  export markets.

Given the current acknowledgment by all involved with EMDG that the 

shortfall in funding will continue to occur

going forward, even with the additional $50 million being injected into 

the scheme next year a level of uncertainty

regarding grants to be received has been created. This has created a 

situation in which many applicants of EMDG

have planned to reduce marketing expenditure significantly. One claimant I 

spoke to had already decided to slash

$150,000 from his marketing budget in the coming year as a result of the 

EMDG funding shortfall.

This cutting of marketing comes at a time that particularly in North 

Queensland a drop off in numbers from several 

overseas markets (especially Japan) in the face of new competition from 

other destinations and a rising Australian

dollar present serious challenges.

These claimants who have heard the previous government and now the current 

government espouse the benefits

of the scheme including the multiplier effect of for every $1.00 of grant 

creating $12.00 of benefit is for the Australian

economy are bewildered that the scheme should face a funding shortfall. In 

this region amongst the claimants I work

 with the approximate reduction in marketing expenditure is in the order 

of $900,000 when multiplied out the loss of 

a net benefit of almost 11 million to this region and Australia. There 

would be many others with who I do not work

that are experiencing the same predicament.

This drop of in marketing by export oriented businesses may not seem as 

important in an economy which has a full 

head of steam but the reality is that should the domestic economy fuelled 

by the resources boom slow down it will

not be simply a matter of turning on the tap of other export industries. 

Most marketing efforts do not result in an 

immediate or ongoing sale but require time, persistence and expense. 

The need for the funding increase is thus immediate in order to prevent 

this drop off in marketing effort becoming the

reality across the country.

Please feel free to contact me should you require further details or the 

names of individual clients and businesses that

could provide specific information or examples of how the shortfall will 

impede their business.

Regards,

Sebby Zappulla

Export Grant Professionals

3 Wrasse Close, Kanimbla Heights

P.O. Box 8211

Cairns Queensland 4870.
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