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THIRTY-SECOND PACIFIC ISLANDS FORUM
Republic of Nauru
16 - 18 August 2001

FORUM COMMUNIQUE

The Thirtieth Anniversary and Thirty-Second Meeting of the Pacific Idands
Forum was held in the Republic of Nauru from 16-18 August 2001 and was dtended by
Heads of State and Government of the Cook Idands, Federated States of Micronesa,
Kiribeti, Nauru, New Zedand, Niue, Republic of Pdau, Republic of the Marshdl Idands,
Samoa, Tonga, Tuvadlu and Vanuaiu and representatives from Audrdia, the Fji Idands
Papua New Guinea and Solomon Idands. New Caedonia participated as an observer. The
Secretary-Generd  of the Commonwedth, Rt Hon Don McKinnon was present a the
Forum for the first time. A representative of the Secretary-Generd of the United Nations
was dso present.

2. Leaders thanked the Rt Hon Ratu Sir Kamisese Mara, the remaining founding
father of the Forum for his keynote address presented to the 3" Anniversary of the Forum
reflecting on the growth in strength of the Forum over the years.

3. The Forum observed a moment of slence in remembrance of the former Prime
Miniger of Tuvau, the late Hon. lonatana lonatana, who passed away sSince its last
mesting and acknowledged his substantid contribution to Tuvau and the region.

4, Leaders thanked Nauru for hosting the Forum's 30" Anniversary and the Thirty-
Second Pecific 1dands Forum meeting and acknowledged with appreciation the warm
welcome and generous hospitdity provided to dl deegaions to the Forum and for the
arrangements made for its meeting.

5. The Forum conddered a range of key issues of concern to the region presented
through reports of Minigerid Meetings, and the report of the Charman of the Forum
Officads Committee, which met immediady prior to the Forum. Ministerid Mesetings held
in the course of the year included the Forum Economic Ministers Mesting, the Forum
Education Ministers Mesting, the Forum Trade Ministers Meeting and the Pecific ACP
Trade Minigers Medting. The report of the Chairman of the Forum Officids Committee
covered severd important associated politicd, international, economic and trade issues.

Forum Trade Ministers Meeting

6. The Forum recdled its decison in 1999 to endorse, in principle, a free trade area
among Forum members, and its drection to officids to negoticte the details of the draft
Agreement, including negative ligs and measures to include Audrdia and New Zedand.
Leaders dso noted that a free trade area had been an objective since the very firg meeting



of the Forum thirty years ago and commended the forward vison of the Forum's
forefathers in this matter.

7. Lesders, a this historicd 30" Anniversay mesting of the Forum, endorsed the
outcomes of the Forum Trade Minisgers Meeting held in Apia Samoa, from 27-28 June
2001, in particular the recommended texts of the Pecific Agreement on Closer Economic
Relations (PACER) and the Pacific Idand Countries Trade Agreement (PICTA) which
were opened for dgnature & Nauru on 18 August 2001. The Forum haled these
agreements as providing a bass for increesng regiond integretion and as a means to
effectively prepare members economies to respond to globdisation. It looked forward to
rdification of the Agreements as soon as possble by sufficient dates to endble them to
come into force by the next Forum.

8. Leaders dso acknowledged the crucid role of Forum Trade Minigters and their
Officids as wdl as the expeat guidance of the Forum Secretariat in achieving this

longstanding god.

9. Leaders supported in principle the launching of a new round of negotiations a the
4" WTO Minigterid Conference in Doha, Qaa and endorsed the focus and Srategy for
the region a this meeting.

Forum Education Ministers Meeting(FEdAMM)

10. The Forum recognised that basic education is the fundamentd building block for
dl socigies. When combined with grester employment opportunities, basc education leads
to enhanced persona and societa security.

11. Leaders therefore endorsed the outcomes of the Forum Education Minigers
Medting hdd in Auckland, New Zedand, from 14-15 May 2001, and srongly supported
the Forum Badc Education Action Plan 2001. In paticular, the Forum welcomed the
Pacific Vidon for Education which outlines measures for trandaing the region's priority
on basc educdion into effective action through a set of regiond initiatives In addition
they agreed for further work on the provison of necessary resources for basic education,
the devdopment of patnerships with non-governmenta providers, as wel as the
incorporation of gender and governance issuesin basic education.

12, Leaders ds0 recognised the important role of information technology in the
delivery of education and further caled on members to urgently implement mesasures to
address the high cost of accessing information technology infrastructure.

Forum Economic Ministers Meeting (FEMM)

13. Leaders endorsed the outcomes of the Forum Economic Minisers Medting
(FEMM) hdd in Rarotonga, Cook Idands, from 19-20 July 2001. The Forum noted in
paticular the new chdlenges and opportunities confronting the region aisng from
globdisttion, and the role Leades and policymekes have in  buildng on those
opportunities, while managing and minimisng the risks. Leaders welcomed the focus by
FEMM on land and intdlectud property rights issues and the stocktake on progress on the
implementation of the Forum’s Accountability Principles and FEMM Action Plan. In



particular Leaders noted the importance of addressing land use issues including its use for
commercia purposes.

14. Leaders dso endorsed the priority placed on improvements in regiond datistics
and further devdopment of a regiond capacity to coordinate and enhance technica
assiganceinthisarea

Pacific ACP Trade Ministers Meeting

15. Leaders recdled their decison a their 2000 Forum to welcome the sgning of the
Cotonou Agreement in July 2000, which marked the gart of a new economic and politica
relationship between the ACP dates and the European Union and encouraged early
rdification of the Cotonou Agreement by al members. The Forum stressed the importance
of regiond prepaaions and capacity building in order for members to paticipae
effectivdly in trade negotiations with the European Union under the Cotonou Agreement,
expected to commence in September 2002.

16. The Forum noted the progress made in the preparations for these negotiations and
the importance of reflecting the different needs of members in the devdopment of options
for the new trade arrangements.

Regional Security

17. The Forum welcomed the progress on reaching an agreed bads for a
comprehendve politica settlement in Bougainville.

18. The Forum wecomed the holding of eections in Fji commencing on 25 August
2001.

19. The Forum expressed its support for the efforts of the Solomon Idands
Government and people, and the work of the International Peace Monitoring Team in the
Solomon Idands and welcomed the decison to hold dections later this year.

20. Forum Leeders expressad continuing concern about violence and loss of life in the
Indonesian province of Irian Jaya (West Pgpud). They encouraged the Indonesian
Government, the sovereign authority, to ensure that the voices of dl parties in the province
ae head in order to achieve a peeceful resolution of ther differences.  Forum Leaders
welcomed the recent presentation of gpecid autonomy proposds to Indonesas Parliament.

They dso urged dl parties to protect and uphold the human rights of dl resdents in Irian
Jaya (West Papud). Forum Leaders agreed to follow dosdy developments in the province.

Western and Central Pacific Tuna Convention (WCPTC)

21 Leaders noted the satisfactory outcomes of the first Preparatory Conference for
the implementation of the Western and Centrd Pecific Tuna Convention and urged those
daes who have not Sgned to do so by 5 September 2001, the end of the Sgnature period.
The Forum dso thanked New Zedand for its subgtantid efforts in organisng the first
Preparatory Conference, and for inititing and contributing to a Trus Fund to assst
devdoping daes to hold future Preparatory Conferences and Smadl Idand Developing



Saes paticipation in the Conferences. Leaders dso thanked Audrdia for its recently
announced contribution to the Trust Fund.

Shipment of Radioactive Materials

22, The Forum reterated its continuing concerns over the shipment of radioective
materiads through the region. It acknowledged the continued condructive and useful
discussons taking place between Forum members and government officids and nuclear
indugtry  representatives from France, Jgpan and the United Kingdom on innovetive
arrangements and assurances to meet Forum members' continuing concerns.

23. The Forum noted the assurances made by the shipping states and shippers relating
to the safety of the shipments and their response in the event of an incident. The Leaders
cdled for the shipping daes dso to provide assurances on providing compensation in the
event of an incident where there was no release of radioactivity. The Forum agreed that its
concerns should be congructively and vigoroudy pursued a the gppropriate politicd leve.

South Pacific Nuclear Free Zone Treaty

24. Leaders congratulated Tonga for ratifying the Treaty on 18 December 2000 and
reiterated their cal on the United States to retify the Protocols to the Tregty.

Non-Proliferation of Nuclear Weapons and Disarmament

25. The Forum, recdling its 1999 decison to pursue genuine and universd
disamament, further urged dl its members its devdopment patners and dl those
countries which had not done so, in particular the outdanding Annex 2 States, to Sgn and
ratify the Comprehensive Test Ban Treaty (CTBT).

26. Leaders encouraged dl Forum members to attend the Second Conference on
Fadlitating the Entry into Force of the CTBT to be held in New York from 25-27
September 2001 in order to take dl possble seps to ensure early entry into force of the
Treaty. Leaders dso encouraged those of its members who have been chosen to host
monitoring dations under the Internationd Monitoring Sysem of the globd verification
regime provided for under the CTBT, to complete the arrangements for the setting up of
those stations as soon as practicable.

27. The Forum aso encouraged early ratification of and accesson to the Chemicd
Wegpons Convention and the Ottawa Convention, and concluson with the Internationa
Atomic Energy Agency of NPT Safeguards Agreements and the Additional Protocol.

Population | ssues

28. Leaders expressed concerns over incressing problems for countries in the region
arigng from rgpid population increases. Current trends indicate that most members can
expect continuing population growth for a least the next three decades. This, in association
with the soread of modernistion, will generate a grester demand on limited resources
which could further erode the living standards of its people. The Forum cdled for further
work in this area as a matter of priority.



World Summit on Sustainable Development

29. Leaders noted that the UN Summit on Sustainable Development is to be convened
in South Africa in September 2002 and recognised that it will provide an opportunity for
the region's aspirdions and concerns for sudanable devdopment to be heard in the
internationd community. They endorsed the work commenced by CROP organisations in
preparing the region for this Summit.

Climate Change and Sea Level Rise

30. Leaders recognised and endorsed the degp concern in the region about cdimate
change and the need to seek international understandng of the unique circumstances of
Pecific Idand Countries, especidly low lying idands.

3L Leaders noted the outcomes of the Resumed Sixth Conference of the Parties
(COPB) to the United Nations Framework Convention on Climate Change (UNFCCC) held
in Bonn, Germany in July 2001 and reterated ha the Kyoto Protocol remains a significant
first step forward on the path to ensuring effective globd action to combat cimate change.

32 Leaders reaffirmed the importance of the early entry into force of the Kyoto
Protocol, preferably by 2002, noting that its implementation will result in red and
measurable reductions in greenhouse gases.

33. The Forum encouraged dl paties to retify the Kyoto Protocol, observing that
some Forum members have dready ratified it. Leeders noted the concerns expressed by
most members over the United States intention not to ratify the Kyoto Protocol and agreed
that the Forum urge the United States to recondder its postion and ratify the Kyoto
Protocol.

3A. Leaders encouraged the United Staies and dl other mgor emitters to contribute
towards globd efforts to address climate change.

35. Leaders dressed the dedrability of al countries making every effort to work
towards the resolution of al outstanding negotiating issues a the next Conference of the
Parties (COP?7).

36. Leaders dso cdled for further commitments to reduce greenhouse gas emissons
in the future and highlighted the importance that Forum members place on domedtic action
to reduce emissons,

37. Leaders further recognised the benefits of encouraging renewable energy and
energy efficiency to advance the reduction of greenhouse gas emissons, and directed that
regiond initiatives in this and other dimae change-rdated aress, be coordinated using the
Council of Regiond Organisationsin the Pecific.

Implementation of the Honiara Declaration
38. Leaders expressed their serious concerns that, despite the provison of legd

drafting assdance, progress in implementing the legidative priorities of the Honiaa
Declaration had been disgppointingly dow. The need, however, to enact the legidative



priorities identified under the Declaration and for law enforcement cooperation has become
more acute snce the adoption of the Honiara Declaration amogst ten years ago. There is
clear evidence of serious transndiond crime moving into the region and posng serious
threats to the sovereignty, security and economic integrity of Forum members. Leaders
therefore directed the Secretariat to cary out a stock-teke of members actions and to
report to the 2002 Forum.

Financial Intelligence Units

3. Leaders a ther 2000 meeting in Kiribeti, recognised the importance of financid
information and intelligence sharing among its members and endorsed the establishment of
domestic Financid Inteligence Units (FIUs) and the scoping of aregiona FIU.

40. The Forum welcomed the assstance from the Internationd Monetary Fund in the
provison of technicd assgance to the region in this area and welcomed the cooperation
between its Secretariat and the Ada Pacific Secretariat on Money Laundering through the
Coordinating Office for the Paticipaing Countries Anti-Money Laundering Initiative
(COAMLYI).

Weapons Control

41. Leaders noted the outcomes of the United Nations Conference on the Illicit Trade
in Smal Arms and Light Wegpons and All of its Agpects, held in New York in July 2001
and in paticular, the Programme of Action to Prevent, Combat and Eradicate the lllicit
Trafficking in Smal Arms and Light Wegpons in All its Aspects. The Forum urged dl
members to support the implementation of the Programme of Action.

42. Leaders dso noted the progress made in developing draft weapons control mode
legidation for the region.

OECD I nitiative on Harmful Tax Competition

43. Leaders redffirmed the sovereign right of nations to edtablish domedic tax
regimes of ther own design and choosng. In this regard, they encouraged the development
of a cooperative framework within which countries can work together to address
trangparency, capacity building and appropriate information exchange in rdaion to tax
matters.

4. Leaders endorsed ongoing efforts to reach a negotisted agreement with the OECD
on a tax initigtive which recognises the needs of both developing and developed countries.
They dso srongly objected to the creation of any “black lit” by the OECD prior to
reaching anegotiated agreement.

45. Leaders welcomed the efforts of Audradia and New Zedand to encourage fuller
congderation by the OECD of Forum members concerns a the proposed OECD tax
initigtive and the willingness of OECD to give fuller consderation to those concerns.



Drug Issues

46. The Forum reiterated its concerns over the increase in drug trafficking and in locd
production of illicit drugs in the region and renewed its cdl to the internationd community
to cooperate with the region, in particular with regiond law enforcement.

47. Leaders welcomed work being undertaken in developing a draft modd hill on the
control of illicit drugs and reiterated the cdl in the Honiara Declaration for dl members to
sgn and raify rdevant internationd treeties and conventions on drug control.

South Pacific Whale Sanctuary

48. Leaders recdled their decison at their 2000 meeting cdling for the progressng of
a proposd on a South Pecific Whae Sanctuary. Leaders dso noted the outcome of the
Apiameeting convened to advance the proposdl.

49. Leaders in noting the decison of the Internationd Whding Commisson and the
outcomes of the Apia meeting, endorsed the Apia Statement and agreed to pursue the
objectives of the proposed South Pecific Whae Sanctuary through nationd, regiond and
internationd actions.

50. Leaders dso noted that some Forum members have taken Steps to effect
protection of whdes within their nationd Excusve Economic Zones and that other
member countries might wish to condder gmilar action, in which case appropriate
technica support could be made available.

Pacific | slands Speakers Forum

51. Leaders welcomed the outcomes of the inaugura Pecific 1dands Speskers Forum,
in paticular the Regiond Action Pan for Forum Idand Country Legidatures, which
contans key princples of best practices to guide legidaive devdopment in dl Forum
Idand Countries. The Leaders noted the offer by the Marshdl Idands to host the next
Speskers Forum in 2002.

52. The Forum recognised the centrd role of Forum Idand Countries legidatures in
promoting good governance. Leaders agreed to provide support, in principle, to the
Speekers Forum through the Secretaria subject to avalability of funding. They directed
the officids to further consder this metter including the issue of long term sugtainability.

External Relations

53. The Forum recdled its decison in 2000 to invite the Commonwedth and United
Nations Secretaries General and warmly welcomed the participation of the Commonwedth
Secretary Generd, a this 3d" Anniversary meeting. Leaders were dso pleased that the UN
Secretary-Generad sent a representative to its meeting. A statement on the Commonwesdlth
isat Attachment 1.

4. Leaders, in pursuit of a closer and cooperative rdationship with the United
Nations, dso welcomed the inclusion of an item ‘Cooperation between the United Nations



and the Pacific Islands Forum” on the provisond agenda of the 56" United Nations
Generd Assembly, and commended the outgoing Forum Chairman for the initiative.

55. The Forum cdled on its members and Didogue Partners to the Forum to support
individudly and odllectivdy this initistive a the upcoming United Nations Generd
Assembly.

Republic of Marshall 1dands Radioactive Contamination

56. The Forum recognised the specid circumgtances pertaining to the continued
presence of radioactive contaminants in the Republic of Marshdl Idands, and reaffirmed
the exigence of a gspecid respongbility by the United States towards the people of the
Marshdl Idands, who had been, and are continuing to be, adversdy effected as a direct
result of nucler wegpons tests conducted by the United States of America during its
adminigration of the idands under the UN Trusteeship mandate.

57. The Forum again reterated its cdl on the United States to live up to its full
obligations on the provison of adeguate and far compensaion and the commitment to its
responsibility for the safe resttlement of displaced populaions, incduding the full and find
restoration to economic productivity of al affected aress.

Smaller | sland States

. The Leaders noted the decidons of the Smdler Idand States Meeting as
summarised initsreport a Attachment 2.

Sportsin the Pacific

59. The Leaders agreed that sports provide a viable and significant opportunity for the
Pecific Idand Nations to improve the qudity of life for its people through better health,
education and paticula in simulating the loca economy to create new and varied job
opportunities. In addition, sports creste pathways for young people of the region to
achieve better standards of education and job opportunities abroad, a trend, which will be
essentid to the future survivd of our Idand Nations. Sports mugt therefore continue to
retan a sgnificant place in the overdl devdopment dtrategies adopted by the Governments
of the Pecific Region.

PALM

60. The Leaders reterated their gppreciation of Jgpan's efforts to enhance rddions
with the Forum members, paticulally through the Pecific Idands Forum/Jgpan Summit
(PALM), noting that the next summit will bein 2003.

Tourism

61. Leaders discussed the desirability of closer collaboration between the Forum and
the South Pacific Tourism Organisation and agreed that the Forum Secretariat and SPTO
should consult further on how this might be achieved..



Announcements

62. The Leaders welcomed Augtrdia s announcement of the following initiatives

Three day seminar on peacekeeping;

Project to help Pecific idand states to secure their armouries;

Commitment of AUD9.5 million to a new third phase of the AUD24 million
South Pecific SeaLeve and Climate Monitoring Project;

Technicd assgance to affected idand States to build capacity in meeting the
ams of improved trangparency and information sharing in reation to tax
meatters,

AUDG675,000 to be provided this year for regiond sports development under
the Audrdia-South Pacific 2006 programme.

Melanesian Spearhead Group

63. Leaders welcomed a presentation by the Charman of the Medanesian Spearhead
Group Summit in relaion to the MSG Leaders Summit held in Noumea, New Caedonia,
on 1620 July 2001, and noted the MSG's Leaders Joint Statement on the Kyoto Protocol.
The Statement is at Attachment 3.

Appreciation

64. The Forum commended the outgoing Chairman, HE Mr Teburoro Tito, Presdent
of the Republic of Kiribati, and his Government for his leedership of the Forum over the

past year.



Attachment 1

COMMONWEALTH

The Forum welcomed the Commonwealth Secretary-General, Rt Hon Don McKinnon
who attended their meeting for the first timein Nauru. The Forum also welcomed the informatior
provided by the Commonwealth Secretary-General on arrangements being made for the Brisbane
Commonwealth Heads of Government Meeting in October 2001. They expressed the region’s
appreciation for the efforts of the Commonwealth Secretariat in support of the Region’s response
the OECD Harmful Tax Competition Initiative.

L eaders a so welcomed the proposal for the convening in London in July 2002, of a
Commonwealth Summit On Small States. They noted that, since the Commonwealth/World Banl
Study on Small States was released in early 2000, significant progress had been made in persuadii
International Institutions to recognise the special and differential status of small states. They
welcomed in particular, the inclusion of a Small States Forum on the agenda of the Annua World
Bank meetings and saw this as a positive response to the concerns of small states.

The Forum however recognised that much work remained to be donein their efforts to
sensitise the world community to the issues affecting small states and recommitted themselves to
task. Inthisregard, they noted that the proposed Summit would provide the opportunity for al
Member States of the Commonwealth to focus on the priority needs and concerns of small states:

the measures required to address those needs.
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Attachment 2

A

R

10" SMALLER ISLAND STATESSUMMIT

Menen Hotdl, Republic of Nauru
17 August 2001

SUMMARY OF DECISONS

Leaders of the Forum's sx Smadler Idands States (SIS), comprisng Cook Idands,
Kiribati, Nauru, Niue, Republic of Marshdl Idands and Tuvau, met on 17 August 2001 in
Nauru. The meeting was chared by the President of Nauru. Leaders welcomed,
particularly, the new Director, Mr Feeti Teo, of the Forum Fisheries Agency and the
presence of the Heads of other CROP organisations.

Airline Services

2. The SIS Summit noted the lack of progress on resolving aviation policy issues in
the region, which has an impact on SIS members who lacked adequate air services. There
was dso concern at the downess in resolving issues concerning the management of Pecific
upper argpace. The Leaders noted that Forum Aviation Ministers were scheduled to meet
on 19 September 2001, in Samoa, and agreed that their respective ddegations will make an
effort to effectively represent their common concerns at this meeting.

3. Leaders agreed tha the Associaion of South Pecific Airlines and the Pecific
Forum Line be invited to future SIS summits for agenda items concerning aviation and
shipping issues, respectively.

Small Grant Funds

4, The Summit thanked donors for their support of assstance programmes amed a
addressing the specid concerns of SIS members, and requested hat greater efforts be made
to ensure that the SIS had improved access, commensurate with their needs, to region-wide

schemes such as the Tawan/ROC-PIFS Scholarship Scheme. Leaders dso requested that
SPTO be included in the Management Committee for this scheme.

Shipping
5. SIS Leaders wedcomed the work being undertaken on reviewing and andysing
shipping regulation in the Forum idand countries, recognisng that this should lead the way

to improved shipping links, which in turn provides an important mechanism for enhancing
the impact of the progpective Pecific Idand Country Trade Agreement.

I ssuesfor Forum

6. The Summit condgdered the issues that were being brought to the atention of
Forum through the letter from the FOC Chair. The Summit agreed that it supported dl the

11



recommendetions being made in the letter, but wished to focus on three issues that had a
particular impact on their interests, as st out below.

Education

7. SIS Leaders welcomed the Forum Education Action Plan, which recognises thet
basc education is a fundamental building block for society. The Leaders emphassed the
urgent need to implement meesures to address the high cost of accessng information
technology a an important education and information tool for ther respective
communities.

Climate Change and Sea Level Rise

8. On climate change, the SIS Summit were deeply concerned over the United
Saes intention not to ratify the Kyoto Protocol, and encouraged the United States to
contribute towards globd efforts to address climate change. The SIS emphasised that the
Kyoto Protocol remains a dgnificant firg step towards ensuring effective globa action to
address dimate change and s=a leve rise, and cdled on dl mgor emitters of greenhouse
gases to support these actions.

United Nations Cooperation

9. The SIS Leaders welcomed the incdluson of an item in the provisond agenda of
the United Nations General Assembly entitled ‘Cooperation between the United Nations
and the Pacific islands Forum’, and expressed their determingtion to atend the
forthcoming Generd Assembly. They noted that this adso provided an opportunity to
directly express their concarns on the issue of dimate change and sea leve rise, both in the
United Nations and direct with the United States.

OECD H armful Tax Competition Initiative

10. On the OECD’s Harmful Tax Initiative, the meeting reaffirmed the sovereign
right of nations to establish domedtic tax regimes of ther own choosng. SIS Leeders
encouraged the development of a cooperative framework to address transparency, capecity
building and gppropriate information exchange in redion to tax meaters. The Leeders
srongly objected to the creation of any black lig by the OECD prior to reaching a
negotiated agreement, and welcomed the efforts of Ausrdia and New Zedand to
encourage fuller consderation by the OECD of Forum members concerns over the
proposed OECD tax initigtive, and the willingness of the OECD to condder those
concerns.

Relations with the Commonwealth

11. The Summit welcomed the Secretary Generad of the Commonwedth, Mr Don
McKinnon. He explained plans for a specid Commonwedth medting focussng on smdl
idand date issues, scheduled to be held in London on 24 July 2002. Leeders expressed
their support for such a meeting. However, they were dissppointed that, because the
Commonwedth had placed a freeze on new members not dl the SIS would be dble to
attend.

12



Attachment 3

Statement by Hon. Roch Wamytan,
Current Chairman of the Melanesian Spearhead Group (MSG) at the
32" Pecific Islands Forum

| am indeed most honoured and privileged to be given this specid opportunity to address
this Forum meeting today. As Leader of the FLNKS, | have an additiona role as Chairman
of the MSG group since the 14th Summit of Leaders of the Meanesian Spearhead Group
was held in Noumea, New-Cdedonia from 16 to 20 July 2001.

Leaders who attended were the Prime Minister of Vanuatu, the Hon. Edward Nipake
Natapei; the Prime Miniser of Pgpua New Guinea, the Hon. Sr Mekere Morauta; the
Deputy Prime Miniger and Miniger for Fijian Affars of the Fji Idands Hon. Ratu Epdi
Naldaikau; the Miniger of Foreign Affars of Solomon Idands, Hon. David Sta, and
myself as the Presdent of the Front de Liberation Kanak Socidiste (FLNKS) of New-
Cdedonia

Leaders in their datements during the opening ceremony highlighted the higtoricd
sgnificance of the FLNKS hodting, for the firg time, the MSG Summit in New-Caedonia
And the FLNKS confirmed that it will honour the confidence that the MSG tes placed on
it during the two years of its term as Chairman of the Organization.

At their Retreat, the L eaders discussed and made the following 'Fayava Decisons:

On trade and related matters, the Leaders consdered and accepted the recommendations by
the MSG Senior officids, in paticular the proposed schedule of concessions and Negative
Lists of members countries.

Leaders agreed that Vanuatu be the host of the MSG Secretariat. In this regard, the Leaders
agreed tha MSG Senior officids in consultation with the host, develop an gppropricte
Headquarters Agreement.

On politicd and security matters in the Region, the Leaders agreed to maintain regular
direct contacts amongst themselves.

The MSG recognised the importance of the Kyoto Protocol and the Leeders agreed to issue
a drong datement expressng their view points, and that the matters should be brought to
the attention of Leaders at the Pacific Idands Forum, here in Nauru.

In doing so they aso urged member countries who are yet to ratify the Protocol to do so.
| am happy to hereby table the MSG dtatement relating to the Kyoto Protocol for Forum
Leaders condderation as part of this meeting outcome.

Leaders unanimoudy agreed to support New-Cdedonian's application to hogt the 2007
South Pacific Games.
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The MSG ds0 resffirmed their support of Vanuatu's gpplication for accesson to the World
Trade Organization.

The issue of the Asan Development Bank Pecific Regiond Office was dso examined. On
the quedtion of it's relocetion, the Leaders drongly bedieve that the office should be moved
to aPacific Idand member country.

Leaders were pleased to accept the offer by Solomon Idands to host the next MSG Summit
in 2003.

In concluson, Leaders noted that the government of New-Cdedonids hogting of the 14th
MSG Summit was a meaningful demondration of her goodwill to drengthen relations with
MSG Countries. Leaders aso noted the facilitative role of the Government of France.

May | now, Mr Chairman, seek your indulgence of dlow me to say a few words as the
mandated representative of the Government of New-Caedonia

Firg of dl, | wish to present to the Forum the sincere gpologies of the President of the
Government of New Caledonia for not being able to attend this 32" Pacific ISlands Farum.

My country recently had the plessure to welcome the Meanesan Spearhead Group
Summit. This Summit was unanimoudy recognised as an incontestable success. Everyone
agreed on its higoricd character which showed a strong will to integrate and to associate
New Cdedonia to the activities of the regiond organizations, and to devdop with them
partnership reations, especidly with its Meanesian neighbours.

Mr Chairman, | wish to express our degp gratitude to Forum member countries who
dlowed New Cdedonia to atend for the first time, the Forum Officids Committee at their
meeting here in Nauru. This is a very encouraging sign for our better involvement in the
regiond environment.

Mr Chairman, on behdf the Government of New Cadedonia, | am pleased today to invite
the ‘Forum Minigerid Committee on New Cdedonia to vist our country next year. This
misson will give the opportunity for the participating dates to gppreciate the redity of the
Cdedonian inditutions, their workings and paticularly the implementation of the Noumea
Accord.

| thank you.
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14" M SG LEADERS SUMMIT
FAYAVA, OUVEA ISLAND, NEW CALEDONIA
19JULY 2001

JOINT STATEMENT ON KYOTO PROTOCOL

Leaders of MSG, during the 14" Summit Retrest at Fayava, on Ouvea Idand in New
Cdedonia on 19 July 2001 reeffirmed ther commitment to the principles of the Kyoto
Protocol, mindful of the deeterious consequences that member countries of the MSG as
well as the neighbours in the Pecific region would face if the causes of dimate change and
sealeve rise are not immediately addressed.

Cognizant of this the MSG Leaders urged other Leaders of countries in smilar
disadvantaged position to Sgn and ratify the Kyoto Protocol as soon as possible.

The Leaders noted with extreme disgppointment the refusd by the United States to review
its pogtion on the targets for reduction of Green House Gas emissions.

The Leaders further noted that the levdl of Green House Gas emissons by Ausraian
indugries is the highest in the Pacific region. They expressed deep concern over ther
(Audrdia) continued reuctance to meke a podtive commitment on this issue of critica
importance to the Pacific Idand Countries.

The MSG Leaders agreed to further pursue this issue a the forthcoming Pecific Idands

Forum (PIF) meeting in Nauru with a view to the PIF taking a more proactive position and
action plan on this maiter.
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