Australia-China
trade in horticulture:
Fruit & Nuts
Opportunities and Challenges of
a Free Trade Agreement
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Australian horticulture industry’s policy
position on FTAS
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All Australian FTAs should
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Cover all goods traded i 5 it 3 2#E47 52 2 1) 52 ),

Produce the least trade-restrictive outcome for horticulture %% [id Z5\b.
[ 52 2y PR A B2 21 B AT ZK

Achieve tariff/quota outcomes (at the 8 digit product level) at least as
favourable as we offer SEILL5 3 J7 4t ()77 SO0 FE AR 4 1 SR/
WUR (FE )\ 5 7K

Achieve tariff/quota outcomes (at the 8 digit product level) at least as

favourable as those achieved by competitorsSZ -5 AT 55 4+ & P 15
B0 FE L AR 1 B SR BLA T R (FE )\ LB 5 7K P
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ustralian horticulture industry’s policy position ol
FTAs (cont)
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All Australian FTAs should
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Eliminate ‘behind the borders’ barriers to trade - eg IP protectionyi Fx
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. ¢ Achieve better outcomes more speedily than through the multilateral
round (Doha) X1 tb 21451k (05D EPE LR,

e Support and accelerate (but not negotiate) the science-based sanitary
and phytosanitary (SPS) system=ZFrFfhnid ClEmtigA)D g 7 LAR
FAMKAER SR R A R (SPS)

« Not use horticulture as a ‘bargaining chip’ A~ 27\ AE k15 K )« %
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 Recognise any special circumstances of anticipated free trade

outcomesZA AT H H 52 5 By = A= i T s R
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What is Australian horticulture?
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In Australia we define
g horticulture as fruit

% " (excluding wine
grapes), nuts,

1 P vegetables & nursery,
e BSS |,0th primary &
processed produce
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Gross value primary production
AS$ million:

= an sl (AL : B H5T)

Agriculture total &M S & $36,900

H

orticulture total [@ % 5 & $6,900
Fruit 7K $3,500
Vegetables &3  $2,300
Nursery 74 [H] $800

Nuts IXH $300




Messages in support of the FTA- 1
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Australia & China support two way trade in horticulture
YRR A NP0 B 32 FF i Z XA R 5

Direct horticultural trade between Australia & China is
growing in China’s favour
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Chinais alarger producer & exporter of primary
horticultural produce
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Chinais alarger producer & exporter of processed
horticultural producer
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Chinais alower cost producer of horticultural produce
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Messages in support of the FTA- 2
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e Strong complementarities in most fruits and nuts for
production & trade reasons
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| < Impact of imports from lower cost producers is impacting
the Australian vegetable industry creating sensitivities
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| ¢ Australia has a far lower import tariff regime for
horticulture & would seek reciprocity in tariff rates

ATl 2077 di SEAT AR RE O SRR R, NIRRT K
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o Support for trade through FTA outcomes will need to be
supplemented by improved two way quarantine access for
primary horticultural produce
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Australia & China support global

norticultural trade
A ISVE Saare S A

A

(growth in global exports & imports US$million)

-
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2001/02 2005/06 2001/02 2005/06
200147 H &2 | 200547 H 22 | 200147 H £ | 200547 H &
20024F6 H 200656 H 200246 H 200656 H .

Exports Exports Imports Imports

H 1% H L1 b 1% e A MR
China 3,466 7,468 689 1,461
f I

633 814 420 880
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Two way direct horticultural trade is in China’s favour

N I 72

(two way exports & imports 2005/06 US$million)
200547 H 4220065F6 H X o) U HY & A7 1 )7 500

China exports to

China Imports from

Australia Australia
PR FEOCRIE R ) B ABROCRRE T

Processed 1L/~ i 58.9 2.2

Ll Vegetables &z 25.1 small
| Fruit K 5H 7.4 0.4
Nuts 1% 5.5 7.8
Nursery T [#] 1.1 0.1
| Total [ 98.1 105

Share * Lt 11.1% 0.01%
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Source: China Customs Statistics. Not including trade through HK. Note: *Share of importing country’s horticultural imports
in 2005/06. 15 B2k H « P EMECEIE, NEEEEFHEIIR S, 1 200547 A 52200646 H 16 27 fhilk 1 &k
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(production, thousand tonnes , latest year statistics)
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g China is a larger producer of fruit than
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Production China Production
: = Australia ¥ &

Apples 3 19,000 320 '
B Citrus Fill 14,500 700
Peach/Nectarine Kt/ #k 8,200 76
Pears %! 8,000 138
RSl Table Grapes#f £ 1 %] 5,000 120
1,700 23
! Cherries Pk 10




Australia’s capacity to increase production is
limited by water

R ANV 7K R P 8 32 7K B 5 PR PR Tl
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inhabited continent on Earth
> 30% desert.
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& * Water supplies for
- horticulture already limit
production.
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* Increases in production in
. one industry [ falls of
production in another.
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Australia
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(global exports, thousand tonnes, 2005/06 statistics)
AERH D 20054E7 H 2200646 H 4588 PAr « T

g China is a larger exporter of fruit than

Exports Exports Australiay# i
Chinarf [H H M & =

P | Apples 3EH 768 9

| | Citrus #i4% 388 161
Pears %! 362 8
Table Grapes €54 % 21 48
8, | Peach/Nectarineh/a 1k 19 8
Plums 2=t 8 5
Cherries Pk Small#g /> 1
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g China is a lower cost exporter of fruit than
Australia

B RFIEARLE,  HER KR O AR

(global exports, fob US$/kg, 2005/06 statistics)
AERH B Y 2005457 H 42 20064E6 H  fAv; F2 o0/ T o

Exports China Exports Australia
o O PR
Apples 35 0.42 1.03
& | Citrus 0.33 0.80
Pears 4! 0.37 0.89
Table Grapes fif- % % 0.47 1.80
Peach/Nectarine /% Bk 0.27 1.96
Plums %= 0.26 1.85
Cherries P2k 3.54 6.24
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Seasonal complementarities will support

bilateral fruit trade
20 B AN KA 2 T X0 K R B

(months global exports by Australia & China)
DA 3 Ry BN B A Bk H 1

- Oranges &+

MandarinsHf

# | T.Grapes &%

Peaches Bt 1

Plums 251

Mangoes - %

>, p; | Lychees 71

Cherries P28k

(red China; blue- Australia; yellow- overlap £t HH[E . W A, FHEHES)
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%4 China’s tariffs on fruit lines are relatively
- high
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(number of tariff fruit lines at 8 digit level HS Codes 08, 20)

OK BRI B S EC N8I, w5 HHS Codes 08, 20 )
NoO.

40-
357
30-
251
20
15
10+

W Australia & KF| ¥
W China F+ E

zero to 5% to 10% to 15% to 20% to 30%
Tariff Bands J<#i 2k 5
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-* f- g Australia and China produce different nuts
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(production, tonnes, latest year statistics)
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Production China Production
[ Australiai# i ;= 5
R | Walnuts #Z#k 388,000 1,100
Chestnuts -1 120,000 1,000
8| Pinenuts (kernels) 2+ 11,400 0
| Macadamias & g 52 R 1,500 40,000
e | Pistachios FF-L 5 Small#; /) 840
BR| Pecans 25 1L % bk Small4g /s 1,000
Almonds 77— Small#g /) 16,500
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Nut production differences are

reflected In trade

RR-EEARRBRAEH 7 L
(global exports, tonnes, 2005/06 statistics)

ABRH & 20054E7 H £2006466 H Fils 2oy, i

Exports China Exports Australia
A H = WM L

B Walnuts %k 13,200 139

#| Chestnuts %&+ 39,300 200
Pinenuts (kernels) #21 10,900 * 0
Macadamias & i 5 1% 1,600 * 8,250
Pistachios J.[» R 4,400 * 538

| Pecans S LLiA% Bk 0 114

)| Almonds #71~ 102 * 6,100

*Note: Including imported product shelled in China and re-exported 71 In f T O 1] e e /8
PR 7
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Australia China nut trade is complementary
for other reasons

AR e IR B oy el At s DR T A LA

= Chinaprocesses in shell Australian nuts for re-export
(macadamias 7,000 tonnes, pistachios & almonds 200
tonnes each)

S E I TR M e 9 B B R R AER O (R IRT70000E
Fr O BRI = &- 2000 )

= Contract processing generates income for China and
employment within China

A R0 E A R s I aiE T silbile
s = Chestnut trade is in fresh produce which will be counter
3 seasonal with Australian production

SR A BB PSR WK R =715 H 7 B e 5

= China produces walnuts of different variety and grade to
Australia & trade is aimed at different markets
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China’s tariffs on nut lines
are relatively high

o I RS Y SR R R
(number of tariff nut lines at 8 digit level HS Codes 08, 20)
(M2 SRR b B BN 8AL, 45 AHS Codes 08, 20 )

B Australia 3 K F] T
B China = H

Zero to 5% tol1l0% to15% to20% to 30%
Tariff Bands <54 4% 7|
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To support trade, we also need improved
guarantine access

& stronger commercial protocols — 1
A Ly WAL B EOR AT T A B HEN
%Hbﬂéﬁr‘ﬂkﬁ\ 2]-1

Tasmanian apples mangoes & citrus but the protocols
need to be improved to generate trade

BRHMI RIS H B R SR | P R A TE B ZA IEA &
AN, HH5ZAVHFEE

@ = China has access to Australia for pears, lychees &

' longans. Australia supports improvements to the lychee
protocol. China also has access for vegetables, eg garlic,
asparagus, some mushrooms, peas & some cut flowers

¢Eﬁﬁﬁﬂﬂ$ﬁﬁfﬁA%m%@%%\%ﬁﬂﬁ%o%
NGNS E TS A OB oﬁﬁiﬁﬁiﬂﬂﬁE@A
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& To support trade, we also need improved
guarantine access & stronger commercial

protocols — 2
A oy AR L SR PAT TS S A R 1N
NSRS AR

= Australia & China have agreed to pursue two way
access concurrently for table grapes, apples,
stonefruit & cherries, as our next priorities for
negotiation

WP E 2 F SR SER . RRHNERED =R
XA R REREN o XL i PR AT T — P RARE R

= Australia & China also have interest in progressing
and improving nut access

R [ B A T AN e P 2 TR ) M R R

= Access protocols for all produce need to be both
scientifically and commercially valid

LB ME N ) 2% 29 W J5U R HLAERL 2 EARRR M B A 25k
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 Be mutually beneficial
. g 21 HHHA)
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Summary: Importance of the FTA for
Australian & Chinese Horticulture

A

The FTA between Australia & China will:

M i3

Support a good future relationship in horticulture

SN AR el 2V ) ROk AR

Set a trade generating framework for development of two way trade

5 PR O] 5 o A RIATE 2

/ '_ . Help to remove any barriers to trade

« Emphasise complementarity, so that neither side heavily impacts the




Summary: Importance of the FTA for

Australian & Chinese Horticulture
gt H A e e i 20 ) E

Whilst acknowledging:

= B
&% e 1+ The FTA will be viewed with concern by Australian fruit & nut
producers unless it is of mutual benefit: 715 B /1 51 2 1 e A & DL H
AR, s AE IR R ANE. B 7 SRR I SR A 7 g =5 vh 5 [ A
— Particularly given (i) the relative size of Chinese production, (ii) the
relative labour costs in China, and (iii) the relative level of tariffs.
RIS HIE T DUR LA ZE: 1, P ERAE R 26 FEE
FIXF N LA 3+ ] A ARG R e
There is a clear expectation by both countries for continued progress
on SPS access leading to commercial trade

R A T A SO A 20 S AT A T 52 o e e ) Sl AL S A
(SPS) #fEA

Australia=China - ‘
Free Trade Agreement \

-

k.,



We need to create a favourable
trade climate through the FTA!

&

We need to work together to make
trade happen!

BAE@ET B A S EREFF]
HISR 5 5E |

BATIEE RO I HERE N T 5 |
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