
Enhancing the red meat
partnership



Today’s discussion

•
Australian beef production & exports

•
Australian sheepmeat production & exports

•
Quality assurance systems



Comparative statistics
Australia China

Cattle numbers (millions) 28 115

Sheep numbers (millions) 101 171

Beef production (m tonnes) 2.1 6.8

Beef exports % production 65% 1%

Beef consumption (kgs) 35.4 4.9

Sheep/goat consumption (kgs) 13.6 2.4

Poultry consumption (kgs) 37.7 10.9

Pork consumption (kgs) 22.1 35.3
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World beef production
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World beef exports
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Australian cattle distribution
27,700,000 27.7 million head (2005)

1.8m

11.7m

2m
1.3m

5.8m

4.4m 0.7m



Australian cattle herd has been reasonably constant 
over the past 25 years

Source: ABS, MLA forecasts
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60%
About 60% of Australian beef is raised exclusively 

on grass pastures



Climate has a significant impact on production
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Growing importance of grain finishing



Utilisation of Australian beef
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2005
Australia's beef exports 2005
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Australian beef exports to mainland China
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Australian beef prices above Chinese prices

Source: SSB & MLA
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Australian beef is clearly differentiated

Chinese beef: wet market
RMB22kg

Australian beef: China World Hotel 
RMB250kg



The price differential is obvious in supermarkets



Australian offal exports to mainland China

1994 1996 1998 2000 2002 2005
0

2

4

6

8

10

12
'000 tonnes sw



To sheep



Source: FAO
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World lamb & mutton production (2005)

Source: FAO
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Australian sheep distribution
101 million head (2005)
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Australian sheep flock growth subdued

Source: ABS, MLA forecasts
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2005 production = 375,000 tonnes cwSource: AFFA, ABS, MLA
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Australian mutton exports to China
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High Australian sheepmeat prices

Source: SSB & MLA
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Australian lamb complements Chinese lamb



Quality assurance underpins our 
industry



On farm & feedlot quality assurance paramount



Processing systems are verifiable & best practice
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The processing industry is investing in new technology
& infrastructure



A partnership to grow red meat consumption
•

Australian industry is keen to work with Chinese counterparts to grow beef and 
sheepmeat consumption

•
Our competitors are not each other – but pork and poultry!

•
Share research, promotion ideas and exchange information on quality systems 
and traceability

•
Closer partnership can only be mutually beneficial



In summary

•
China has a substantially larger red meat production base compared to Australia

•
Australia’s market presence in China will be ‘niche’ – using speciality cuts

•
Australian beef and sheepmeat industries have invested heavily in ensuring 
products are clean and safe

•
China is a natural partner



Thank you




