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For the consideration of your committee i enclose a copy of an email I 

sent to Mr Crean at the beginning of this year.

Thankyou

David Hannay

Smart AV Pty Ltd

Unit 28, Belltower Complex,

191 Parramatta Rd.,

Sydney, Australia

Tel: +61 2 9648 6744
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recipient may access or use it. Any dissemination, distribution or  
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 We use virus scanning software but do not accept  liability for viruses 
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----- Original Message ----- 

From: David Hannay 

To: S.Crean.MP@aph.gov.au 

Sent: Monday, February 25, 2008 3:06 PM

Subject: EMDG, Export Market development Grant

Dear Mr Crean,

I understand that you are conducting a review of Export Programmes and the 

recent announcement by Austrade that the final payouts under the above 

scheme for the year ending June 2007 are to be curtailed prompts me to 

write to you.

It is my understanding that the EMDG scheme is there to encourage 

companies to export to new markets for their products and that the 

intended emphasis is to assist small companies rather than large 

corporations.

Most quickly growing small companies have to carefully manage their cash 

flow and expenditure.

So why is the EMDG payout structured the way it is?

i.e Up to $70,000 in the first part of the financial year following the 

year in which the Company expends the money and the balance nearly a year 

later, which can be nearly 2 years after the money was expended. 

To make matters worse the second payment may be severely reduced (as is 

the case this year), if the "budget" has been exceeded. So while there is 

certainty for Treasury there is no certainty for the Company, and a 

prudent business simply cannot therefore rely on the Government 

contribution when making the decision as to whether or not to incur the 

expenditure in the first place. 

Does it not defeat the primary objective of the scheme if most of the 

beneficiaries are Companies which don't need the certainty of support and 

which can fund the expenditure themselves for up to 2 years? Those 

Companies would probably incur the expenditure even if their was not a 

Grant. 

If the scheme is to be truly effective in stimulating exports by small 

Companies payments need to be brought forward to being much closer to the 

date the expenses were incurred and certainty of reimbursement introduced 

at least in the year in question.

Yours sincerely,

David Hannay
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